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MAKHADO MUNICIPALITY 

BUDGET CONTENT AND FORMAT - SUPPORTING DOCUMENTATION: BUDGET 

FOR 2009/2010 

1. BUDGET RELATED RESOLUTIONS 

1.1. Annual Budget for 2009/2010 

Council resolves that the draft annual budget of the Makhado Municipality for 
the financial year 2009/10; and indicative figures for the two projected outer 
years 2010/11 and 2011/12 be approved as set-out in the following schedules: 

1.1.1. Operating revenue by source reflected in Schedule 1 on page 16 

1.1.2. Operating expenditure by vote reflected in Schedule 2 on page 18 

1.1.3. Operating expenditure by GFS classification reflected in Schedule 
2(a) on page 19 

1.1.4. Capital expenditure by vote reflected in Schedule 3 on page 20 

1.1.5. Capital expenditure by GFS classification reflected in Schedule 3(a) 
on page 21 and 

1.1.6. Capital funding by source reflected in Schedule 4 on page 22 

1.2. Multi-year Capital Budget 

1.2.1. Council resolves that multi-year capital appropriations by vote and 
associated funding reflected in Schedules 3, 3(a) and 4 be adopted 
for community participation (pages 20, 21 & 22) 

1.3. Tariffs and Charges 

1.3.1 Council resolves that tariffs and charges reflected in Annexure 1 approved 
for the budget 2009/10 


1.4. Measurable Performance Objectives 
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1.4.1 Measurable performance objectives for revenue from each source for 
the budget year 2009/10 must still be finalised 
1.4.2 Measurable performance objectives for revenue from each vote for the 
budget year 2009/10 must still be finalised 

1.5. Integrated Development Plan 

1. 5.1.1. Council resolves to adopt and implement Integrated Development Plan. 
(Available on a separate Report). 

1.6. Credit Control, Debt Collection and Indigent Policies 

1.6.1. Council resolves that the current policies for:- 

❖ Credit Control, Debt Collection and Customer Care 

❖ Principles on Indigent Household Consumers Subsidy 
as reflected in Annexure 3 and 4 are approved. 

1.7. Indigents 

1.7.1. Council resolves that for the 2009/10 financial year the indigents are 
subsidized and that the subsidy will consist of the following: 

❖ Electricity: A subsidy of fifty (50) units of electricity per property per month 
to all individual households will apply. Where the consumption exceeds fifty 
(50) units per month the consumer will be charged for actual consumption 
exceeding fifty (50) units at the approved tariff. 

❖ Refuse Removal : A subsidy, not more than the applicable tariff for the 
2009/2010 financial year. 

1.7.2. The maximum amount of subsidisation will be determined as set out 
below: - 


Household Income per Month 

Subsidy Amount 

RO to one state pensioner 

100% 

One state pensioner to R1 100 

80% 

R1 101 to two state pensioners 

60% 


4 



MAKHADO LOCAL MUNICIPALITY 
MULTI-YEAR BUDGET 
(29 MAY 2009) 



1.8 Budget related Policies 

1.8.1 Council resolves that the current budget related policies : 

❖ Tariff Policy 

❖ Principles and Policy on Investment of Funds 

❖ Asset Management Policy 

As reflected in Annexure 5.6.7 are approved. 


1.9 Service Delivery and Budget Implementation Plan 

1.7.3. Council notes that the SDBIP must still be finalised . 
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2. THE BUDGET 

2.1. Executive Summary 

2.1.1. Outcomes of the Consultative process 

The process to record and integrated input from the community in the final 
budget is dealt with in paragraph 3.1.6 

2.1.2. Alignment with national, provincial and district priorities 

2. 1.2.1. The National, provincial and district priorities will be gathered during 
consultative process and be integrated in the IDP of the Makhado Municipality 
and District Municipality. 

2.1.3. Alignment with National and Provincial Government 

2. 1.3.1. Information-sharing will take place between the municipality and the national 
and provincial governments, in order to ensure integration. 

2.1.4. Proposed Tariff Increases 

Proposed tariff increases on other services are as follows: 

❖ Refuse Removal Services - 6% Detailed as per Annexure 1. 

❖ Electricity - 25% Detailed as per Annexure 1. 

❖ Water -6% Detailed as per Annexure 1. 

❖ Sewer - 6% Detailed as per Annexure 1. 

❖ Sundry Tariffs - - As per Annexure 1. 
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2. 1.4.1. Demography 

The municipal wards were increased from 35 to 37 in terms of the new 
demarcation that was done before the elections of 1 March 2006.The municipal 
council has 73 elected councillors, being 37 ward councillors and 36 
proportional councillors. There are 14 traditional leaders who are ex-officio 
members of the municipal council. There are 10 councillors who are members 
of the executive committee and the mayor is the chairperson. Elections have 
been conducted in all 37 wards for the ward committee members from the 
communities who are going to work with ward councillors after undergoing the 
relevant training. There are about 33 Community Development Workers in the 
municipal area who are working with the ward committees together with ward 
councillors. 

The government has embarked on an aggressive AIDS campaign to inform and sensitise 
communities in an effort to clarify the myths and misconceptions about HIV/AIDS. 

2. 1.4. 2. Issues to be addressed 

❖ The population growth rates tend to be much higher than the economic 
growth rate, which implies that the economy is not able to provide 
sufficient employment opportunities to absorb new entrants to the labour 
market. 

❖ There is no accurate information on the past and current incidence of 
HIV/AIDS, but it can be assumed that it has increased significantly over 
the past 2-3 years, particularly so in the rural areas. 

❖ Local communities do not have sufficient information on life threatening 
diseases, particularly HIV/AIDS. 

❖ High child mortality levels are prevalent in the rural areas. 

❖ The presence of illegal immigrants is a growing problem. 

❖ There is a lack of economic activity and investment in the area that can 
create employment opportunities. 

❖ Poor and improper infrastructure is unattractive to potential investors. 
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2.1.5. Political priorities and linkages to the IDP 

❖ The alignment between the priorities and activities of municipalities and 
provincial sector departments can still be improved. 

❖ The Municipality should support and engage with the Vhembe District 
Municipality to play its role in co-ordinating and supporting municipal 
engagement with Province. 

❖ The municipality should to continue to make use of the benefits of Project 
Consolidate to build an effective and caring municipality. 

2.1.6. Service delivery standards, levels of services, outcomes, timetable 
for achievement and financial implications 

2. 1.6.1. Water and Sanitation 

The water function has been transferred from DWAF to the district municipality 
and they are responsible for establishing reservoirs and infrastructure for water 
and sanitation in the rural villages. 

Water treatment works are being upgraded to address the problem of water 
shortages within Dzanani region. Water supply in the R293 towns of Dzanani 
and Waterval is not sufficient and the communities do not receive water 
regularly. Most rural villages are served with communal taps and water from 
the boreholes. 
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2. 1.6. 1.1. Challenges in respect of water and sanitation 

❖ Most of the pit latrines in the rural areas have not been properly 
constructed. A number of innovative systems are available on the market. 

❖ Makhado Municipality has inadequate and fragmented water service 
provision with different standards and plans. The inadequate water 
provision implies that less water will be available for agricultural, which is 
one of the pillars of the economy. 

❖ Unauthorised water connections. 

❖ The water systems are not metered and monitored on continual basis. 

❖ The overall sanitation system needs improvement. 

❖ Not all people use water efficiently and it frequently happens that taps are 
left open which results in significant water losses. 

2. 1.6. 1.2. Free Basic Water and Sanitation 

The intention of the municipality’s Free Basic Water Policy is to ensure that no 
one is completely denied access to water and sanitation supply because of not 
being able to pay for the service. The recipients of Free Basic Water are all 
metered households who are being billed as the universal approach policy is 
being used. However, for the Free Basic Sanitation, the poor households are 
targeted and receive an indigent subsidy monthly. An indigent register is kept 
and updated annually. 
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2. 1.6. 2. Electricity 

The Municipality buys electricity from Eskom and supplies it to those areas for 
which it is licensed by the NER to do so. Eskom is also licensed to provide 
electricity in some of the areas in the municipal area. The pre-paid card system 
is mostly used in the municipal area and the end-users can purchase these 
cards at selected outlets in town and in the villages. 

Even though most houses in the rural areas are electrified, some still prefer to 
make use of conventional sources of energy such as paraffin, wood and coal. 
As a result the average electricity consumption in the rural areas is very low. 

2. 1.6. 2.1. Free Basic Electricity (FBE) and Free Basic Energy 

The municipality has a FBE policy that targets poor households. 50 units of 
electricity are given free to indigent households monthly. An indigent register of 
the households earning less amount equal to two pensioners grants per month 
and or are unemployed is kept and is updated annually. Approximately 14 500 
indigent households in both Eskom and council’s licence areas are receiving 
FBE. A further 1 200 households who are using the Solar systems in areas 
where there is no electricity grid are receiving a Free Basic Energy subsidy 
amounting to R40 per month per household. 

2. 1.6. 2. 2. Challenges in respect of electricity 

❖ Even though most houses in the rural areas are electrified, some do not 
have the electrical appliances. The community are not educated on the 
correct use of electricity 

❖ Pre-paid cards are not accessible to all villages. 
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❖ A very serious concern is currently being expressed with regard to the past, 
current and future continuation of vandalism and theft of the electrical 
infrastructure. 

❖ The confusion that consumers have in dealing with electrification enquiries 
to the two suppliers, namely Eskom and the Municipality. 

2. 1.6. 3. Waste Management 

The Makhado town, air force base and surrounding townships have proper 
waste management systems with sufficient capacity for at least the short to 
medium term. The waste disposal sites in the rural areas do not have permits 
and observations indicate that households in the rural areas usually burn their 
waste. The waste sites also contribute to the contamination of ground water. 

The municipality is responsible for the operational maintenance of the waste 
management system that serves the community. The Provincial Department of 
Health is responsible for the licensing, operation and maintenance of those 
waste management systems that treat and dispose of medical waste. 

The areas of Tshikota, Makhado town, VIeifontein, Waterval ,Vuwani, Dzanani 
and the Makhado military base are serviced with proper waste management 
systems. Waste is removed once per week from the military air force base. The 
rural areas of Kutama and Sinthumule are serviced with a rudimentary system 
comprising one team of 43 people that collect the waste two times per week. 
The municipality removes waste everyday in the Makhado town CBD. 

2. 1.6. 3.1. Free Basic Services 

Poor households are targeted and receive indigent subsidy monthly. An 
indigent register is kept and updated annually. 

2. 1.6. 3. 2. Challenges in respect of waste management 

❖ Littering is a major problem and placing a strain on the natural environment. 

2.1.7 Levels of services charges and other fees and charges 
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A detailed schedule of all tariffs and charges for services is accompanying this document 
and is marked Annexure A. 
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2.2. Budget Schedules 

2.2.1. Revenue by Source 

The municipality is dependent on two primary sources of revenue - operating 
revenue and grants and subsidies as indicated in the table below. 


REVENUE 

2008/2009 

APPROVED 

BUDGET 

2008/2009 

ADJUSTMENT 

BUDGET 

2009/2010 DRAFT 
BUDGET 


R’OOO 

% 

R’OOO 

% 

R’OOO 

% 

Government grants & subsidies 

158 214 

44,8% 

172,314 

43.8% 

186, 327 

40.1% 

Rates and Taxes 

13,436 

3.8% 

16,955 

4,3% 

31, 072 

6.7% 

Eiectricity 

131,106 

37,14% 

148,140 

37,68% 

178,669 

38.5% 

Water 

15,301 

4,33% 

16,728 

4.2% 

17,815 

3.8% 

Sanitation 

6,577 

1,86% 

8,907 

2,26% 

11,672 

2.5% 

Refuse Removai 

5,790 

1,67% 

5,920 

1,50% 

6,194 

2.5% 

interest 

1,908 

0,54% 

1,908 

0.48% 

5, 027 

1.1% 

Other income 

20,670 

5,86% 

22,342 

5,68% 

32,912 

7.1% 

Total Revenue 

353,002 

100.0% 

393,114 

100.00% 

464 661 

100.00% 


2. 2. 1.1. Grants and Subsidies 

The grants and subsidies to be received by the municipality are set out in the 
table below. 


FUNDING SOURCE 

BUDGET 

2009/2010 


R 

Equitable Share 

145,224 000 

Finance Management Grant (FMG) 

750,000 

Municipal Improvement Grant) 

735 000 

Municipal Infrastructure Grant (MIG) 

39 618 000 

TOTAL 

186 327 000 
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SCHEDULE 1 

REVENUE BY SOURCE 

Preceding 

Year 

2007/08 

Current Year 

2008/09 

Medium Term Revenue and Expenditure 
Framework 

Budget Year 

2009/10 

Budget Year +1 

2010/11 

Budget 
Year +2 

2011/2012 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Ooeratina Revenue bv Source 








Property rates 








Property rates - penalties imposed and collection charges 

9,219 

13,436 

16,955 

16,955 

31,072 

32,936 

34,912 

Service charges - electricity revenue from tariff billings 

120,511 

131,106 

148,140 

148,140 

178,669 

180,719 

193,468 

Service charges - \«ater revenue from tariff billings 


15,301 

16,728 

16,728 

17,815 

18,884 

20,017 

Service charges - sanitation revenue from tariff billings 


6,577 

8,907 

8,907 

11,672 

12,372 

13,115 

Service charges - refuse removal from tariff billings 


5,790 

5,820 

5,820 

6,194 

6,566 

6,960 

Service charges - other 

9,508 

7,285 

9,429 

9,429 

12,457 

13,204 

13,997 

Regional Service Levies - turnover 






0 

0 

Regional Service Levies - remuneration 






0 

0 

Rental of facilities and equipment 

2,111 

958 

992 

992 

1,053 

1,116 

1,183 

Interest earned - external investments 

3,037 

1,908 

1,908 

1,908 

3,241 

3,435 

3,642 

Interest earned - outstanding debtors 

365 

1,650 

1,624 

1,624 

1,786 

1,893 

2,007 

Dividends received 





0 

0 

0 

Fines 

2,125 

2,232 

2,232 

2,232 

2,989 

3,168 

3,358 

Licenses and permits 

4,629 

8,545 

8,065 

8,065 

12,004 

12,104 

12,830 

Income for agency services 







0 

Government grants & subsidies 

125,927 

158,214 

172,314 

172,314 

185,709 

183,851 

205,462 

Public contributions & donated or contributed PPE 








Gain on disposal of property plant and equipment 








Total Revenue By Source 

277,432 

353,002 

393,114 

393,114 

464,661 

470,250 

510,951 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure Framework 

SCHEDULE 2 

2007/08 


2008/09 


Budget Year 

Budget Year +1 

Budget Year +2 






2009/10 

2010/11 

2011/12 

OPERATING EXPENDITURE BY VOTE 

Audited 

Actual 

Approved 

Budget 

Adjustment 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Rates Eltivillas 

124 

0 

0 

0 

0 

0 

0 

Corporate Services 

4,831 

4,134 

5,259 

5,259 

8,125 

8,712 

9,435 

Municipal Manager 

4,436 

4,741 

5,389 

5,389 

7,136 

7,664 

8,324 

Administration 

0 

0 

0 

0 

0 

0 

0 

Development and Planning 

613 

1,244 

1,196 

1,196 

5,817 

6,266 

6,842 

Protection Services 

3,279 

3,429 

3,847 

3,847 

4,466 

4,834 

,324 

Fire Brigade 

0 

0 

0 

0 

0 

0 

50 

Licences 

4,556 

7,154 

8,345 

8,345 

9,146 

9,694 

10,476 

Licence Dzanani Testing 

74 

74 

97 

97 

153 

162 

272 

Licence Vuwani Testing 

41 

78 

113 

113 

270 

286 

303 

Traffic Parking Meters 

41 

186 

155 

155 

314 

333 

10353 

Traffic General 

6,133 

7,717 

8,713 

8,713 

9,536 

10,108 

,914 

Health General 

5,400 

5,946 

6,012 

6,012 

6,723 

7,126 

7,754 

Clinic General 

0 

0 

422 

422 

697 

739 

984 

Town Civil Enginering Admin 

32,723 

28,080 

28,846 

28,846 

34,877 

36,969 

39,388 

Graveyard 

144 

257 

271 

271 

537 

569 

804 

Public Works 

4,302 

4,094 

4,454 

4,454 

5,021 

5,323 

5,842 

Parks General & Recreation 

6,567 

7,040 

7,476 

7,476 

8,225 

8,718 

9,441 

Swimming Pool 

203 

509 

505 

505 

785 

832 

1,082 
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Swimming Pooi Eitiviiias 
Raiiway Faciiities 
Fixed Properties 
Town Secretary Admin 
Economic Housing 
Sub-Economic Housing 
Library 

Municipai Buiidings 

Councii Generai Expenditure 

Town Treasurer 

Human Resource Dept 

Computer Services 

Caravan Park and Overnight 

Sewerage Purification Works 

Sewerage Reticuiation 

Refuse Removai Generai 

Refuse Removai Dumping 

Purchases and Stocks 

Vehicle Distribution Account 

Vehicle Distribution Account 

Vehicel Distribution Water/Refuse/Sewerage 

Vehicle Distribution Electricity 

Workshop 

Electricity Administartion 
Electricity Street Light 
Electrical Workshop 
Distribution Urban 


165 

198 

202 

329 

243 

324 

0 

0 

0 

12,140 

9,130 

10,399 

9,040 

1 

765 

3 

-33 

0 

971 

1,438 

1,732 

2,357 

2,734 

2,951 

24,984 

31,417 

33,488 

32,972 

97,599 

99,787 

4,230 

5,018 

5,202 

1,026 

535 

676 

501 

622 

640 

1,673 

2,079 

2,310 

183 

249 

199 

1,298 

1,686 

2,070 

73 

88 

88 

632 

125 

232 

5,800 

5,874 

6,874 

305 

584 

574 

405 

409 

389 

1,265 

770 

790 


223 

407 

6,656 

8,279 

9,289 

576 

621 

601 

11 

18 

15 

23,770 

38,079 

38,343 
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202 

464 

492 

721 

324 

593 

629 

867 

0 

0 

0 

0 

10,399 

13,879 

14,712 

15,794 

765 

1,061 

1,125 

1,392 

0 

0 

0 

0 

1,732 

2,286 

2,423 

2,768 

2,951 

3,378 

3,581 

3,996 

33,488 

35,747 

37,892 

40,166 

99,787 

105,829 

107,439 

114,085 

5,202 

5,964 

6,322 

6,701 

676 

967 

1,025 

1,086 

640 

928 

984 

1,243 

2,310 

2,949 

3,126 

2,811 

199 

461 

489 

518 

2,070 

2,694 

2,856 

3,227 

88 

143 

152 

161 

232 

496 

526 

557 

6,874 

16,541 

17,533 

18,785 

574 

858 

910 

965 

389 

662 

702 

844 

790 

1,187 

1,259 

1,534 

407 

681 

722 

966 

9,289 

10,146 

10,755 

11,600 

601 

887 

940 

1,047 

15 

18 

19 

20 

38,343 

45,944 

42,406 

45,150 
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Occupational Safety 

30 

53 

53 

Electricity : Eltivillas 

1,126 

1,610 

1,610 

Electricity; :Tshikota 

751 

959 

959 

Rural Distribution 

6,723 

5,358 

5,923 

Electricity : 66 KV Line 

6,631 

8,428 

11,073 

Eletricity : Banadelierkop 

2,479 

4,239 

4,239 

Electricity; Levubu No 1 

3,942 

6,376 

6,376 

Electricity ; Levubu No 2 

3,432 

5,481 

5,481 

Electricity ; Sheefera Line 

1,352 

1,777 

1,777 

Electricity ; Mountain line 

1,896 

3,364 

3,364 

Electricity ; Mara Line 

2,637 

4,397 

4,397 

Electricity ; Tshipise Line 

4,189 

6,758 

6,758 

Eskom Sub 

35 

46 

46 

Beaufort - Line 

37 

37 

37 

Timbadola ; Line 

46 

42 

42 

Albasini; Line 

245 

270 

280 

Applefontein - Line 

181 

144 

144 

Levubu East 

155 

213 

213 

Beaufort West 

120 

127 

127 

Levubu _ Central 

115 

122 

122 

Electricity ; Zamenkomste 

556 

1,163 

1,163 

Electricity ; Magau 

654 

839 

839 

Electricity ; Ha - Ramahantsha 

541 

675 

675 

Electricity ; Ha-Mantsha 

110 

777 

767 

Electricity ; Madodonga 

608 

742 

737 

Electricity ; Tshiozwi 

1,180 

1,742 

1,742 

Electricity ; Manavhela 

177 

322 

322 
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53 

89 

94 

100 

1,610 

2,007 

2,127 

2,455 

959 

1,267 

1,343 

1,623 

5,923 

7,408 

7,852 

8,523 

11,073 

13,888 

14,721 

16,104 

4,239 

5,387 

5,710 

6,253 

6,376 

8,151 

8,640 

9,359 

5,481 

9,877 

10,670 

11,510 

1,777 

2,632 

2,790 

3,158 

3,364 

4,337 

4,797 

5,285 

4,397 

5,626 

6,164 

6,734 

6,758 

8,410 

9,014 

9,755 

46 

105 

112 

118 

37 

94 

100 

206 

42 

100 

106 

213 

280 

636 

674 

815 

144 

273 

289 

407 

213 

556 

589 

724 

127 

402 

427 

552 

122 

346 

367 

489 

1,163 

1,896 

2,209 

2,542 

839 

1,307 

1,385 

1,668 

675 

1,110 

1,577 

1,871 

767 

1,220 

1,494 

1,783 

737 

1,184 

1,255 

1,531 

1,742 

3,040 

3,623 

4,040 

322 

686 

728 

771 
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Electricity : Ha Makhitha 

236 

302 

Electricity : Tshikhodobo 

158 

233 

Ravele/Riverside 

52 

254 

Mashau/Thondoni 

205 

497 

Khunda Matshavhawe 

321 

382 

Mudimeli 

184 

589 

Tshiendeulu 

201 

389 

Mudimedi 

357 

489 

Makushu 

796 

1,145 

Maangani 

0 

120 

Khomele_Smokey 

37 

162 

Aerodrome 

14 

116 

Water Services : Admin 

4 

29 

Water Pump &Storage Albasini 

4,164 

4,645 

Water Pump Storage Borehole 

589 

684 

Water: Distribution Network 

2,249 

1,265 

Kutama/Sintbumule Water project 

314 

445 

Vuwani Water Area 

48 

21 

Waterval Area Water 

679 

859 

Dzanani/Nzbelele Area 

265 

419 

Water Distribution: Parks Pumps 

0 

34 

Tshikota- General 

179 

223 

Kutama Area- Area 

121 

238 

Sintbumule -Area 


329 

Vleyfontein 


598 

Sintbumule (EQ) 

0 

0 

Vuwani 

711 

586 


302 

233 

254 

497 

382 

340 

409 

490 

,145 

120 

184 

107 

29 

,660 

654 

,290 

460 

29 

859 

440 

34 

232 

290 

332 

620 

343 

602 
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•1 

r 

302 

662 

233 

580 

254 

605 

497 

896 

382 

758 

340 

708 

409 

741 

490 

788 

1,145 

1,774 

120 

344 

184 

371 

107 

328 

29 

55 

4,660 

5,433 

654 

1,085 

1,290 

1,848 

460 

802 

29 

55 

859 

1,331 

440 

828 

34 

91 

232 

578 

290 

498 

332 

631 

620 

944 

343 

464 

602 

838 


844 

751 

780 

1,107 

1,039 

796 

832 

885 

2,405 

387 

417 

369 

62 

6,635 

1,419 

2,176 

1,101 

62 

1,747 

1,130 

102 

850 

660 

809 

1,261 

621 

992 


702 

614 

641 

950 

804 

750 

785 

835 

2,080 

365 

393 

348 

58 

5,959 

1,150 

1,959 

850 

58 

1,460 

878 

96 

613 

528 

669 

1,001 

491 

888 
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Dzanani 

2,099 

540 

720 

720 

963 

1,021 

1,282 

Waterval 

2,387 

489 

555 

555 

788 

836 

986 

Tshitale 

0 

0 

0 

0 

0 

0 

0 

Seconded Staff - VDM 

0 

5,300 

5,300 

5,300 



0 

Electricity Pre-paid 

0 



0 




OPERATING EXPENDITURE BY VOTE 

261,150 

360,112 

381 105 

381 105 

464,416 

483,996 

525,638 
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2.2.2. Operating Expenditure 


EXPENDITURE 

APPROVED 2008/2009 
BUDGET 

2008/2009 

ADJUSTMENT 

BUDGET 

2009/2010 

BUDGET 


R'OOO 

% 

R'OOO 

% 

R’OOO 

% 

Salaries, Wages & 
Allowances 

131,551 

36,5% 

141,795 

37.2% 

161,596 

34,80% 

Other 

82,090 

22,79% 

83,691 

21.96% 

112,386 

24.20% 

Repairs and 
Maintenance 

30,319 

8,42 

35,051 

9,20% 

35,151 

7,57% 

Councillor’s 

Remuneration 

15,152 

4.2% 

16,460 

4,32% 

17,826 

3.84% 

Capital Charges 

1,164 

0,32 

4,161 

1,9% 

8.298 

1,79% 

Bulk Purchases 

75,998 

21,10% 

76,219 

19,99% 

87,634 

18,87% 

Depreciation 

64,580 

19% 

64,470 

16,91% 

65,580 

14,12% 

Less Recharges 

-40,742 

11,31% 

-40,742 

-10,69% 

-42 545 

-9,16% 

Total Expenditure 

360,112 


381,105 


464 416 
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SCHEDULE 2(a) 

Preceding 

Year 

2007/08 

Current Year 

2008/09 

Medium Term Revenue and Expenditure 
Framework 

Budget 

Year 

2009/10 

Budget Year 
+1 

20010/11 

Budget Year 
+2 

2010/11 

OPERATING EXPENDITURE BY 

Audited 

Approved 

Adjusted 

Full Year 




GFS 

Actual 

Budget 

Budget 

Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 

41,560 

36,158 

49,276 

49,276 

51,658 

54,957 

58,255 

Finance & Admin 

79,693 

113,871 

115,437 

115,437 

145,007 

148,601 

158,517 

Planning & Development 

5,444 

14,508 

17,018 

17,018 

18,039 

19,121 

21,268 

Health 

5,400 

5,946 

6,434 

6,434 

9,185 

7,615 

9,072 

Community & Social Services 

4,394 

4,336 

4,974 

4,974 

5,272 

5,589 

7,124 

Housing 

9,043 

-32 

-33 

-33 

-35 

-37 

-39 

Public Safety 

10,844 

11,332 

13,596 

13,596 

16,412 

15,276 

17,193 

Sport and Recreation 

6,950 

8,369 

9,026 

9,026 

13,568 

10,142 

12,251 

Environmental Protection 





0 

0 

0 

Waste Management 

1,372 

1,774 

2,194 

2,194 

4,326 

4,585 

5,645 

Waste Water Management 

1,856 

2,328 

2,509 

2,509 

4,660 

4,939 

5,235 

Road Transport 

4,301 

37,082 

38,665 

38,665 

42,275 

34,211 

37,764 

Water 

8,678 

8,401 

6,633 

6,633 

9,786 

10,373 

11,996 

Electricity 

75,535 

107,567 

111,870 

111,870 

138,657 

148,925 

159,361 






0 

0 

0 






0 

0 

0 

Other - 

6,080 

8,472 

3,026 

3,026 

5,607 

6,546 

7,939 

OPERATING EXPENDITURE BY 

VOTE 

261,150 

360,112 

381 105 

381 105 

464,416 

470,844 

511,579 
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Preceding Year 


Current Year 


Medium Term Revenue and Expenditure Framework 

SCHEDULE 3 

2007/08 


2008/09 


Budget Year 

2009/10 

Budget Year +1 

2010/11 

Budget Year +2 

2011/12 

CAPITAL EXPENDITURE BY VOTE 

Audited Actual 

R'OOO 

A 

Approved Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Executive & Council 

0 

510 

153 

153 

1,069 

0 

0 

Finance & Admin: Finance 

122 

1,205 

986 

986 

0 

0 

0 

Finance and Human resource 

22 

30 

33 

33 

73 

0 

0 

Finance &Admin : Information Technology 

385 

665 

645 

645 

3,529 

300 

0 

Finance &Admin : Property services 

589 

368 

6,301 

6,301 

328 

0 

0 

Finance &Admin : Other 

1,682 

413 

0 

0 

7,602 

20 

0 

Planning &Development 

Communicty & Social Services: community 

0 

2,080 

3,846 

3,846 

1,852 

1,200 

0 

Halls 

0 

80 

0 

0 

0 

0 

0 

Community & Social Services : Museams 

0 

0 

0 

0 

0 

0 

0 

Community & Social Services : Cemetery 

1,111 

87 

0 

0 

0 

0 

0 

Public Safety: Traffic 

101 

692 

784 

784 

1,289 

0 

0 

Sport and Recreation 

0 

0 

0 

0 

0 

0 

0 

Waste Management: Refuse 

0 

8,745 

8,685 

8,685 

1,292 

0 

0 

Waste Management: Sewerage 

0 

0 

0 

0 

0 

0 

0 

Road Transport : Roads 

35,148 

31,716 

34,480 

34,480 

44,000 

12,628 

0 

Water Distribution 

2,388 

0 

0 

0 

0 

0 

0 

Electricity Distribution 

6,361 

13,041 

48,482 

48,482 

49,498 

70,460 

9,756 

CAPITAL EXPENDITURE BY VOTE 

47,909 

59,632 

104,395 

104,395 

110,532 

84,608 

9,756 
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SCHEDULE 3(a) 

CAPITAL EXPENDITURE BY GFS 

Preceding 

Year 

2007/08 

Current Year 

2008/09 

Medium Term Revenue and Expenditure Framework 

Budget Year 

2009/10 

Budget Year +1 

2010/11 

Budget Year +2 

2011/12 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Executive & Council 

545 

510 

153 

153 

0 

0 

0 

Finance & Admin 

1,677 

2,681 

7,965 

7,965 

12,601 

320 

0 

Planning & Development 

589 

2,080 

3,846 

3,846 

1,852 

1,200 

0 

Health 

0 

0 

0 

0 

0 

0 

0 

Community & Social Services 

1,201 

167 

0 

0 

0 

0 

0 

Housing 

0 

0 

0 

0 

0 

0 

0 

Public Safety 

0 

692 

784 

784 

1,289 

0 

0 

Sport and Recreation 

0 

0 

0 

0 

0 

0 

0 

Environmental Protection 

0 

0 

0 

0 

0 

0 

0 

Waste Management 

0 

8,745 

8,685 

8,685 

1,292 

0 

0 

Waste Water Management 

0 

0 

0 

0 

0 

0 

0 

Road Transport 

35,148 

31,716 

34,480 

34,480 

44,000 

12,628 

0 

Water 

2,388 

0 

0 

0 

0 

0 

0 

Electricity 

6,361 

13,041 

48,482 

48,482 

49,498 

70,460 

9,756 

CAPITAL EXPENDITURE BY VOTE 

47,909 

59,632 

104,395 

104,395 

110,532 

84,608 

9,756 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SCHEDULE 4 

2007/08 


2008/09 


Budget 

Year 

Budget Year 
+1 

Budget Year 
+2 






2009/10 

2010/11 

2011/12 

CAPITAL FUNDING BY SOURCE 

Audited Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

National Government 








Amounts allocated / gazetted for that year 

39,958 

33,785 

66,687 

66,687 

40 353 

12,628 

0 

Amounts carried over from previous years 

0 







Total Grants & Subsidies - Nationai Government 

39,958 

33,785 

66,687 

66,687 

40 353 

12,628 

0 

Provincial Government 








Amounts allocated / gazetted for that year 

0 

0 

0 

0 

0 

0 

0 

Amounts carried over from previous years 

0 

0 

0 

0 

0 

0 

0 

Total Grants & Subsidies - Provinciai Government 

0 

0 

0 

0 

0 

0 

0 

District Municipality 

Amounts allocated for that year 

0 

0 

0 

0 

0 

0 

0 

Amounts carried over from previous years 


0 

0 

0 

0 



Total Grants & Subsidies - District Municipalities 

0 

0 

0 

0 

0 

0 

0 

Total Government Grants & Subsidies 

39,958 

33,785 

66,687 

66,687 

40 353 

12,628 

0 

Public Contributions & Donations 








Accumulated Surplus (Own Funds) 

2,548 

21,847 

12,832 

12,832 

65 179 

71,980 

9,756 

External Loans 

5,403 

4,000 

24,876 

24,876 

5,000 



TOTAL FUNDING OF CAPITAL EXPENDITURE^ 

47,909 

59,632 

104,395 

104,395 

110,532 

84,608 

9,756 
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TABLE 1 

REVENUE BY SOURCE 

Preceding 

Year 

2007/08 

Current Year 

2008/09 

Medium Term Revenue and Expenditure 
Framework 

Budget Year 

2009/10 

Budget Year +1 

2010/11 

Budget Year +2 

2011/12 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Revenue bv Source 








Property rates 








Property rates - penalties imposed and collection charges 

9,219 

13,436 

16,955 

16,955 

31,072 

32,936 

34,912 

Service charges - electricity revenue from tariff billings 

98,573 

131,106 

148,140 

148,140 

178,669 

180,719 

193,468 

Service charges - water revenue from tariff billings 

15,569 

15,301 

16,728 

16,728 

17,815 

18,884 

20,017 

Service charges - sanitation revenue from tariff billings 

4,464 

6,577 

8,907 

8,907 

11,672 

12,372 

13,115 

Service charges - refuse removal from tariff billings 

3,938 

5,790 

5,920 

5,820 

6,194 

6,566 

6,960 

Service charges - other 

7,476 

7,285 

9,429 

9,429 

12,457 

2,261 

2,397 

Regional Service Levies 






0 

0 

Rental of facilities and equipment 

2,111 

958 

992 

992 

1,053 

1,116 

1,183 

Interest earned - external investments 

3,037 

1,908 

1,908 

1,908 

3,241 

3,435 

3,642 

Interest earned - outstanding debtors 

365 

1,650 

1,624 

1,624 

1,786 

1,893 

2,007 

Fines 

2,125 

2,232 

2,232 

2,232 

2,989 

3,168 

3,358 

Licenses and permits 

4,629 

8,545 

8,065 

8,065 

12,004 

12,104 

12,830 

Government grants & subsidies 

125,927 

158,214 

172,314 

172,314 

185,709 

183,851 

205,462 

Total Revenue By Source 

277,433 

353,002 

393,114 

393,114 

464,661 

459,306 

499,350 
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Revenue by Major Source (see next chart for break down of other) 



u 

07/08 Aud 

08/09 Bud 

08/09 Adj 

09/10 Est 

10/11 Bud 

11/12 Proj 

12/13 Proj 

■ other 

28,145 

34,945 

39,077 

38,977 

51,396 

42,916 

45,491 

□ Water tariffs 

15,569 

15,301 

16,728 

16,728 

17,815 

18,884 

20,017 

□ Grants & subsidies 

125,927 

158,214 

172,314 

172,314 

185,709 

183,851 

205,462 

□ Property rates 

9,219 

13,436 

16,955 

16,955 

31,072 

32,936 

34,912 

□ Electricity tariffs 

98,573 

131,106 

148,140 

148,140 

178,669 

180,719 

193,468 
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Preceding Year 


Current Year 


Medium Term Revenue and Expenditure Framework 

TABLE 2 

2007/08 


2008/09 


Budget Year 

Budget Year +1 

Budget Year +2 






2009/10 

2010/11 

2011/12 

OPERATING EXPENDITURE BY VOTE 

Audited Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Executive & Council 

24,984 

36,158 

38,802 

38,802 

51,658 

54,757 

58,043 

Finance & Admin 

57,759 

113,871 

129,408 

129,408 

145,007 

148,601 

157,517 

Planning & Development 

12,140 

14,508 

17,018 

17,018 

18,039 

19,121 

20,269 

Health 

5,400 

5,946 

6,777 

6,777 

9,184 

9,735 

10,319 

Community & Social Services 

1,458 

4,336 

4,974 

4,974 

5,272 

5,589 

5,924 

Housing 

9,043 

-32 

-33 

-33 

-35 

-37 

-39 

Public Safety 

14,125 

11,332 

13,596 

13,596 

16,412 

17,397 

18,441 

Sport and Recreation 

6,567 

8,369 

9,026 

9,026 

13,568 

14,382 

15,245 

Environmental Protection 





0 

0 

0 

Waste Management 

1,372 

1,774 

2,194 

2,194 

4,326 

4,586 

4,861 

Waste Water Management 

1,856 

2,328 

2,509 

2,509 

4,660 

4,940 

5,236 

Road Transport 

35,148 

37,082 

30,448 

30,448 

42,275 

44,812 

47,500 

Water 

8,678 

8,401 

9,232 

9,232 

9,786 

10,373 

10,995 

Electricity 

75,534 

107,567 

113,649 

113,649 

138,657 

148,925 

170,345 

Other 

7,086 

8,472 

3,506 

3,506 

5,607 

6,745 

7,150 






0 

0 

0 

OPERATING EXPENDITURE BY VOTE 

261,150 

360,112 

381,105 

381,105 

464,416 

489,925 

531,805 
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2.3. Budget Related Charts and Explanatory Tables 



Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

TABLE 1 

2007/08 

2007/08 

2008/09 


Budget 

Year 

Budget Year 
+1 

Budget Year 
+2 






2009/10 

2010/11 

2011/12 

REVENUE BY SOURCE 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Revenue bv Source 








Property rates 

Property rates - penalties imposed and collection 
charges 

9,219 

13,436 

16,955 

16,955 

36,686 

38,887 

41,220 

Service charges - electricity revenue from tariff billings 

98,573 

131,106 

148,140 

148,140 

178,669 

180,719 

193,468 

Service charges - water revenue from tariff billings 

15,569 

15,301 

16,728 

16,728 

17,815 

18,884 

20,017 

Service charges - sanitation revenue from tariff billings 

4,464 

6,577 

8,907 

8,907 

11,672 

12,372 

13,115 

Service charges - refuse removal from tariff billings 

3,938 

5,790 

5,920 

5,820 

6,194 

6,566 

6,960 

Service charges - other 

7,476 

7,285 

9,429 

9,429 

4,020 

2,261 

2,397 

Regional Service Levies 






0 

0 

Rental of facilities and equipment 

2,111 

958 

992 

992 

1,053 

1,116 

1,183 

Interest earned - external investments 

3,037 

1,908 

1,908 

1,908 

3,241 

3,435 

3,642 

Interest earned - outstanding debtors 

365 

1,650 

1,624 

1,624 

1,786 

1,893 

2,007 

Fines 

2,125 

2,232 

2,232 

2,232 

2,989 

3,168 

3,358 

Licenses and permits 

4,629 

8,545 

8,065 

8,065 

12,004 

12,104 

12,830 

Government grants & subsidies 

125,927 

158,214 

172,314 

172,314 

185,709 

183,851 

205,462 

Total Revenue By Source 

277,433 

353,002 

393,114 

393,114 

461,838 

465,257 

505,658 
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Revenue by Major Source (see next chart for break down of other) 


600,000- 


500,000- 


400,000- 


R{'000) 300,000- 


200 , 000 - 


100 , 000 - 




































07/08 Aud 

08/09 Bud 

08/09 Adj 

09/10 Est 

10/11 Bud 

11/12 Proj 

12/13 Proj 

■ other 

28,145 

34,945 

39,077 

38,977 

42,959 

42,916 

45,491 

□ Water tariffs 

15,569 

15,301 

16,728 

16,728 

17,815 

18,884 

20,017 

□ Grants & subsidies 

125,927 

158,214 

172,314 

172,314 

185,709 

183,851 

205,462 

□ Property rates 

9,219 

13,436 

16,955 

16,955 

36,686 

38,887 

41,220 

□ Electricity tariffs 

98,573 

131,106 

148,140 

148,140 

178,669 

180,719 

193,468 


Budget Year | Budget 
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2007/08 


2008/09 
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CAPITAL EXPENDITURE BY VOTE/GFS 



2009/10 

Year +1 

2010/11 

Budget Year 
+2 

2011/12 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Executive & Council 

0 

510 

153 

153 

0 

0 

0 

Finances Admin:Finance 

122 

1,205 

986 

986 

1,069 

0 

0 

Finances Admin;Human resource 

22 

30 

33 

33 

73 

0 

0 

Finance S Admin: Information Technology 

385 

665 

645 

645 

3,529 

300 

0 

Finance S Admin:Property services 

589 

368 

6,301 

6,301 

328 

0 

0 

Finance S Admin: Other 

1,682 

413 

0 

0 

7,602 

20 

0 

Planning S Development 

0 

2,080 

3,846 

3,846 

1,852 

1,200 

0 

Community S Social Services: Community 








Halls 

0 

80 



0 

0 

0 

Community S Social Services: Other social 

0 

0 

0 

0 

0 

0 

0 

Community S Social Services: Cemetery 

1,111 

87 



0 

0 

0 

Public Safety: Traffic 

101 

692 

784 

784 

1,289 

0 

0 

Sport and Recreation 


0 

0 

0 

0 

0 

0 

Waste Management 

0 

8,745 

8,685 

8,685 

1,292 

0 

0 

Waste Water Management 


0 



0 

0 

0 

Road Transport: Roads 

35,148 

31,716 

34,480 

34,480 

44,000 

12,628 

0 

Water 

2,388 

0 



0 

0 

0 

Electricity 

6,361 

13,041 

59,082 

59,082 

49,498 

70,460 

9,756 

CAPITAL EXPENDITURE BY VOTE 

47,909 

59,632 

114,995 

114,995 

110,532 

84,608 

9,756 
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Capital Expenditure by Major Vote (see next chart for breakdown of other) 


120 , 000 - 


100 , 000 - 


80,000- 


R('OOO) 60,000- 


40,000- 


20 , 000 - 







p- 



7 


0- 

07/08 Aud 

08/09 Bud 

08/09 Ad] 

09/10 Est 

10/11 Bud 

11/12 Pro] 

12/13 Pro] 

■ Sport & rereation 

0 

0 

0 

0 

0 

0 

0 

□ Public Safety 

101 

692 

784 

1,289 

0 

0 

0 

□ Housing 








□ Other 

3,268 

5,271 

11,964 

13,670 

1,200 

0 

0 

■ Waste Management 

0 

0 

0 

1,292 

0 

0 

0 

□ Water 

2,388 

0 

0 

0 

0 

0 

0 

□ Road Transport 

35,148 

31,716 

34,480 

34,000 

0 

12,628 

0 

D Eiectricity 

6,361 

13,041 

59,082 

49,498 

70,460 

9,756 

0 

□ Waste Water Management 

0 

8,745 

8,685 

0 

0 

0 

0 
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Capital Expenditure by Minor Vote (breakdown of other from previous chart) 
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MAKHADO LOCAL MUNICIPALITY 
MULTI-YEAR BUDGET 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

TABLE 4 

2007/08 


2008/09 


Budget 

Year 

Budget Year 
+1 

Budget Year 
+2 






2009/10 

2010/09 

2010/11 

CAPITAL FUNDING BY SOURCE 

Audited 

Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

National Government 








Amounts allocated / gazetted for that year 

39,958 

33,785 

66,687 

66,687 

39,618 

12,628 

0 

Amounts carried over from previous years 

0 




0 

0 

0 

Total Grants & Subsidies - National Government 

39,958 

33,785 

66,687 

66,687 

39,618 

12,628 

0 

Provincial Government 








Amounts allocated / gazetted for that year 

0 

0 

0 

0 

0 

0 


Amounts carried over from previous years 

0 

0 

0 

0 

0 

0 

0 

Total Grants & Subsidies - Provincial Government 

0 

0 

0 

0 

0 

0 

0 

District Municipality 

Amounts allocated for that year 

0 

0 

0 

0 

0 

0 

0 

Amounts carried over from previous years 

0 

0 

0 

0 

0 

0 

0 

Total Grants & Subsidies - District Municipalities 

0 

0 

0 

0 

0 

0 

0 

Total Government Grants & Subsidies 

39,958 

33,785 

66,687 

66,687 

39,618 

12,628 

0 

Public Contributions & Donations 

0 

0 

0 

0 

0 

0 

0 

Accumulated Surplus (Own Funds) 

2,548 

21,847 

23,432 

23,432 

65,914 

71,980 

9,756 

External Loans 

5,403 

4,000 

24,876 

24,876 

5,000 


0 

TOTAL FUNDING OF CAPITAL EXPENDITURE 

47,909 

59,632 

114,995 

114,995 

110,532 

84,608 

9,756 
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Capital Funding by Source 
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□ Grants - National Government 



MAKHADO LOCAL MUNICIPALITY 
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Surplus 








Appropriations 


Funding 


1 

Appropriations 


Funding 


SUMMARY OF REV & 




Own 







Own 



EXP 

Capital 

Operating 

Total 

Source 

External 

Total 

(Deficit) 

Capital 

Operating 

Total 

Source 

External 

Total 

BY VOTE 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

Executive & Council 

153 

38,802 

38,955 

38,802 

153 

38,955 

0 

90 

41,292 

41,382 

41,292 

6,800 

48,092 

Finance & Admin 

7,965 

129,408 

137,373 

35,013 

####### 

143,187 

5,814 

13,501 

145,615 

159,116 

137,172 

73,604 

210,776 

Planning and 














Development 

3,846 

17,018 

20,864 

19,297 

1,567 

20,864 

0 

1,000 

22,116 

23,116 

33,578 

17,801 

51,379 

Health 


6,777 

6,777 

6,777 

- 

6,777 

0 


7,184 

7,184 

7,184 

704 

7,888 

Community & Social 














Services 

0 

4,974 

4,974 

4,974 

12 

4,986 

12 

20 

5,272 

5,292 

5,272 

248 

5,520 

Housing 

0 

-33 

-33 

33 

0 

-33 

0 

0 

-34 

-34 

0 

0 

0 

Public Safety 

784 

13,596 

14,380 

14,380 

- 

14,380 

0 

330 

14,412 

14,742 

14,412 

482 

14,894 

Sport & Recreation 

0 

9,026 

9,026 

9,026 

- 

9,026 

0 


9,568 

9,568 

9,568 

2,706 

12,274 

Environmental 














Protection 



0 

- 

- 

- 

0 



0 

0 

0 

0 

Waste Management 

8,685 

2,194 

10,879 

1,774 

9,105 

10,879 

0 

310 

2,326 

2,636 

1,880 

2,303 

4,183 

Waste Water 














Management 

0 

2,509 

2,509 

2,509 

- 

2,509 

0 

1,000 

2,656 

3,656 

3,464 

39 

3,503 

Road Transport 

34,480 

30,448 

64,928 

30,448 

34,480 

64,928 

0 

34,000 

39,307 

73,307 

52,600 

36,800 

89,400 

Water 

0 

9,232 

9,232 

9,232 


9,232 

0 


9,786 

9,786 

9,786 

800 

10,586 

Electricity 

48,482 

113,649 

162,131 

139,056 

23,075 

162,131 

0 

17,698 

120,468 

138,166 

147,399 

15,056 

162,455 

Other 


3,506 

3,506 

3,026 

- 

3,506 

0 


3,716 

3,716 

3,716 

5,773 

9,489 

TOTAL 

###### 

381,106 

485,501 

314,281 

####### 

491,327 

5,826 

67,949 

423,684 

491,633 

467,323 

163,116 

630,439 
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2007/08 


2008/09 


Budget Year 

Budget Year 
+1 

Budget Year 
+2 

OPERATING EXPENDITURE BY TYPE 





2009/10 

2010/11 

2011/12 


Audited Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Ooeratina Expenditure bv Tvne 








Employee related costs 

100,156 

131,551 

141,795 

141,795 

161,596 

163,291 

173,088 

Remuneration of Councillors 

13,318 

15,152 

16,460 

16,460 

17,826 

18,495 

19,605 

Bad debts 


10,832 

265 

265 

10,094 

10,700 

11,342 

Collection costs 

142 

1,590 

1,590 

1,590 

1,685 

1,786 

1,893 

Depreciation 

960 

64,580 

64,470 

64,470 

65,580 

72,438 

76,784 

Repairs and maintenance 

22,261 

30,319 

31,258 

31,258 

35,151 

35,121 

37,228 

Interest paid 

1,164 

4,161 

4,161 

4,161 

8,298 

4,676 

4,957 

Bulk purchases - Electricity 

46,639 

75,998 

76,219 

76,219 

87,634 

85,640 

90,778 

Bulk purchases - Water 

223 

223 

210 

210 

223 

236 

250 

Contracted services 


0 



0 

0 

0 

Grants and subsidies paid 

100 

106 

100 

100 

106 

112 

119 

Advertising 


0 



0 

0 

0 

Audit fees 

1,237 

1,310 

1,280 

1,280 

1,761 

1,438 

1,524 

Bank charges 

245 

318 

318 

318 

337 

357 

378 

Communications 


212 

201 

201 

213 

226 

240 

Insurance 

2,286 

2,361 

2,361 

2,361 

2,503 

2,653 

2,812 

Legal fees 

1,836 

1,381 

1,381 

1,381 

1,464 

1,552 

1,645 

Seminar / Conferences 


1,312 

1,312 

1,312 

1,391 

1,474 

1,562 

Travel and Accommodation 

1,423 

1,325 

1,325 

1,325 

1,405 

1,489 

1,578 

Other 

73,017 

58,123 

77,141 

77,141 

109,693 

99,539 

117,997 

Less Recharges 

-3,857 

-40,742 

-40,742 

-40,742 

-42,544 

-45,778 

-48,525 

Total Operating Expenditure By Type 

261,150 

360,112 

381,105 

381,105 

464,416 

455,445 

495,255 
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Operating Expenditure by Major Type (see next chart for break down of other) 


500,000 


450,000 


400,000 


350,000 


300,000 


R'OOO 250,000 


200,000 


150,000 


100,000 


50,000 



0- 

07/08 Aud 

08/09 Bud 

08/09 Ad] 

08/09 FYF 

09\10 Proj 

10/11 Proj 

11/12 Proj 

□ Insurance 

2,286 

2,361 

2,361 

2,361 

2,503 

2,653 

2,812 

□ Interest paid 

1,164 

4,161 

4,161 

4,161 

8,298 

4,676 

4,957 

□ Buik purchases - Water 

223 

223 

210 

210 

223 

236 

250 

■ Depreciation 

960 

64,580 

64,470 

64,470 

65,580 

72,438 

76,784 

□ Repairs and maintenance 

22,261 

30,319 

31,258 

31,258 

35,151 

35,121 

37,228 

□ Other 

87,461 

50,919 

60,631 

60,631 

103,431 

91,390 

109,358 

□ Buik purchases - Eiectricity 

46,639 

75,998 

76,219 

76,219 

87,634 

85,640 

90,778 

□ Empioyee reiated costs 

100,156 

131,551 

141,795 

141,795 

161,596 

163,291 

173,088 
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Operating Expenditure by Minor Type (break down of other from previous chart) 


40 . 000 - 

35 . 000 - 

30 . 000 - 

25 . 000 - 

R'OOO 20,000 

15 . 000 - 

10 . 000 - 

5 , 000 - 




07/08 

08/09 Bud 

08/09 Adj 

08/09 FYF 

09/10 Bud 

10/11 Proj 

ll/12Proj 

□ Collection costs 

142 

1,590 

1,590 

1,590 

1,685 

1,786 

1,893 

□ Remuneration of Councillors 

13,318 

15,152 

16,460 

16,460 

17,826 

18,495 

19,605 

□ T ravel and Accommodation 

1,423 

1,325 

1,325 

1,325 

1,405 

1,489 

1,578 

■ Seminar / Conferences 

0 

1,312 

1,312 

1,312 

1,391 

1,474 

1,562 

□ Audit fees 

1,237 

1,310 

1,280 

1,280 

1,761 

1,438 

1,524 

□ Grants and subsidies paid 

100 

106 

100 

100 

106 

112 

119 

□ Bank charges 

245 

318 

318 

318 

337 

357 

378 

■ Advertising 

0 

0 

0 

0 

0 

0 

0 

□ Bad debts 

0 

10,832 

265 

265 

10,094 

10,700 

11,342 

□ Legal fees 

1,836 

1,381 

1,381 

1,381 

1,464 

1,552 

1,645 

□ Communications 

0 

212 

201 

201 

213 

226 

240 

□ Contracted services 

0 

0 

0 

0 

0 

0 

0 
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Budget 

Budget 

Budget 

SUPPORTING TABLE 1 


2007/08 


2008/09 


Year 

Year +1 

Year +2 







2009/10 

2010/11 

2011/12 

RECONCILIATION OF IDP & BUDGET - 


Audited 

Approved 

Adjusted 

Full Year 




REV 


Actual 

Budget 

Budget 

Forecast 

Budget 

Budget 

Budget 



R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

Strategic Objective 

Action Plan 

A 

B 

C 

D 

E 

F 

G 

Sustainable Services 

Rates 

7,635 

13,436 

16,955 

16,955 

31,072 

32,936 

34,912 

Sustainable Services 

Water 

15,569 

15,301 

15,728 

15,728 

17,815 

18,884 

20,017 

Sustainable Services 

Electricity 

98,573 

131,106 

148,540 

148,540 

178,669 

180,719 

191,562 

Sustainable Services 

Sanitation 

3,938 

6,577 

8,907 

8,907 

11,672 

12,372 

13,115 

Sustainable Services 

Waste Management 

4,464 

4,104 

5,820 

5,820 

6,194 

6,566 

6,960 

Sustainable Services 

Health 

0 

1 

0 

0 

1 

1 

1 

Sustainable Services 

Community 

9,343 

104 

0 

0 

111 

118 

125 

Infrastructure 

Roads & Stormwater 

35,148 

31,750 

31,750 

31,750 

44,618 

47,295 

50,133 

Infrastructure 

Cemeteries 

30 

70 

70 

70 

74 

78 

83 

Infrastructure 

Housing 


0 

0 

0 

0 

0 

0 

Infrastructure 

Sport Stadium 2010 


0 



0 

0 

0 

Infrastructure 

Fixed Property 

43 

0 

0 

0 

0 

0 

0 

Infrastructure 

Aedorom 

0 

3 

3 

3 

3 

4 

4 

Infrastructure 

Open Space 


0 



0 

0 

0 

Infrastructure 

Public Amenities 


0 



0 

0 

0 

Good Governance 

Support Services / Fleet 


0 



0 

0 

0 

Good Governance 

Executive & Council 

85,191 

105,683 

148,892 

148,892 

145,224 

153,937 

163,174 

Good Governance 

Town Civil Engeneering 

5,304 

6,336 

6,336 

6,336 

6,716 

7,119 

7,546 

Good Governance 

Integrated Planning 

50 

10,300 

0 

0 

0 

0 

0 

Good Governance 

Financial Management 

Human Resources 

32,782 

11,363 

10,113 

10,113 

10,488 

11,117 

11,784 

Good Governance 

Management 

0 

0 

0 

0 

0 

0 

0 

Good Governance 

Incorporated Areas 

7,368 

5,747 

0 

0 

0 

23,266 

37,147 

Environmental Management 

Land Management 

0 

0 

0 

0 

0 

0 

0 

Economic Development 

Local Economic Development 


0 



0 

0 

0 

Social Development 

Culture & Sport 


0 



0 

0 

0 

Social Development 

Public Participation 


0 



0 

0 

0 
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Safety & Security 

Road Safety 

7,142 

11,121 



12,004 

12,724 

13,488 

Safety & Security 

Fire & Rescue 


0 



0 

0 

0 

Safety & Security 

Disaster Management 


0 



0 

0 

0 

Safety & Security 

Security 

0 

0 

0 

0 

0 

0 

0 




0 



0 

0 

0 

TOTAL OPERATING REVENUE 


312,580 

353,002 

393,114 

393,114 

464,661 

474,201 

515,138 


D. An estimate of final actual figures (pre audit) for the 2005/06 budget year at the point in time of preparing the budget for the 2006/07 budget year. This may differ from C. 
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Preceding 




Medium Term Revenue and Expenditure 



Year 


Current Year 



Framework 








Budget 

Budget Year 

Budget Year 

SUPPORTING TABLE 3 


2007/08 


2008/09 


Year 

+1 

+2 







2009/10 

2010/11 

2011/12 

RECONCILIATION OF IDP & BUDGET - 


Audited 

Approved 

Adjusted 

Full Year 




CAPEX 


Actual 

Budget 

Budget 

Forecast 

Budget 

Budget 

Budget 



R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

Strategic Objective 

Action Plan 

A 

B 

C 

D 

E 

F 

G 

Sustainable Services 

Water 

2,388 

0 

0 

0 

0 

0 


Sustainable Services 

Electricity 

6,361 

13,041 

59,082 

59,082 

49,498 

70,460 

9,756 

Sustainable Services 

Sanitation 

0 

0 

8,685 

8,685 

0 

0 


Sustainable Services 

Waste Management 

0 

7,185 

0 

0 

1,292 

0 


Sustainable Services 

Health 

0 

0 

0 

0 

0 

0 


Sustainable Services 

Community 

1,212 

712 

0 

0 

1,289 

0 


Infrastructure 

Roads & Stormwater 

35,148 

31,716 

34,480 

34,480 

44,000 

12,628 


Infrastructure 

Cemeteries 


0 

0 





Infrastructure 

Housing 

0 

0 

0 

0 

0 

0 


Infrastructure 

Sport Stadium 2010 








Infrastructure 

Open Space 








Infrastructure 

Public Amenities 








Good Governance 

Support Services / Fleet 








Good Governance 

Integrated Planning 

1,682 

1,350 

0 

0 

1,852 

0 

0 

Good Governance 

Financial Management 

Human Resources 

507 

4,848 

7,965 

7,965 

11,299 

300 


Good Governance 

Management 

22 

54 

0 

0 

0 



Good Governance 

Executive and Council 

0 

26 

153 

153 

0 

0 


Good Governance 

Other 

589 

0 

4,630 

4,630 

1,302 

1,220 


Environmental Management 

Land Management 








Economic Development 

Local Economic Development 








Social Development 

Culture & Sport 

0 

0 

0 

0 

0 

0 


Social Development 

Public Participation 








Safety & Security 

Road Safety 
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Safety & Security 

Safety & Security 

Safety & Security 

Fire & Rescue 

Disaster Management 

Security 

0 

700 

0 

0 

0 

0 


TOTAL OPERATING EXPENDITURE 


47,909 

59,632 

114,995 

114,995 

110,532 

84,608 

9,756 


B. The original budget approved by council for the 2005/06 budget year. 
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Budget 

Budget 

Budget 

SUPPORTING TABLE 4 

2007/08 


2008/09 


Year 

Year +1 

Year +2 






2009/10 

2010/11 

2011/12 


Audited 

Approved 

Adjusted 

Full Year 




INVESTMENT PARTICULARS BY TYPE 

Actual 

Budget 

Budget 

Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

Investment TvDe 








Securities - National Government 

Listed Corporate Bonds 

Deposits - Banks 

Deposits - Public Investment Commissioners 
Deposits - Corporation for Public Deposits 
Bankers Acceptance Certificates 

Negotiable Certificate of Deposit - Banks 
Guaranteed Endowment Policies (sinking 
funds) 

Repurchase Agreements - Banks 

Municipal Bonds 

36,333 

38,513 

39,000 

41,340 

43,820 

46,450 

49,237 

TOTAL INVESTMENTS 

36,333 

38,513 

39,000 

41,340 

43,820 

46,450 

49,237 
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SUPPORTING TABLE 4a 

INVESTMENT PARTICULARS BY MATURITY 

Period of 

Investment 

Type of 

Investment 

Expiry date 

of Investment 

Monetary 

Value 

R'OOO 

Interest to be 

Realised 

R'OOO 

Name of Institution / Investment ID 






FNB 74196542862 

FIXED 

32 DAYS 

23.03.2009 

4,772.00 


STANDARD BANK 03855261-004 

FIXED 

32 DAYS 

13.03.2009 

10,623.00 


STANDARD BANK 03855261-006 

FIXED 

32 DAYS 

23.03.2009 

10,000.00 


ABSA BANK 9069052425{ CALL ACCOUNT) 

CALL 

CALL 

DAILY 

2,212.00 


ABSA BANK 2068444967{ PHP) 

FIXED 

32 DAYS 

20.03.2009 

4,237.00 


ABSA BANK 2068194746 

FIXED 

32 DAYS 

20.03.2009 

2,706.00 


ABSA BANK 2068871843 

FIXED 

32 DAYS 

03.03.2009 

6,000.00 


ABSA BANK 2068903090 

FIXED 

32 DAYS 

13.03.2009 

5,000.00 


ABSA BANK 2068903139 

FIXED 

32 DAYS 

13.03.2009 

5,000.00 


ABSA BANK 2068903202 

FIXED 

60 DAYS 

14.04.2009 

15,000.00 


ABSA BANK 2068903189 

FIXED 

60 DAYS 

14.04.2009 

15,000.00 






80,550.00 
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Preceding 

Year 


Current Year 


Medium Term Revenue and Expenditure Framework 

SUPPORTING TABLE 5 

2007/08 


2008/09 


Budget Year 

Budget Year -H 

Budget Year +2 






2009/10 

2010/11 

2010/12 

GOVERNMENT GRANTS & SUBSIDIES - 
ALLOCATIONS^ 

Audited 

Actual 

Approved Budget 

Adjusted Budget 

Full Year Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

National Grant Allocations^ 








1. Equitable share 

85,167 

104,655 

110,900 

110,900 

145,224 

162,994 

172,774 

2. FMG 

500 

500 

500 

500 

750 

1,000 

1,000 

3. MSIG 

735 

735 

735 

735 

735 

735 

735 

4. INEP 

417 

943 

943 

943 

0 

1,566 

1,660 

5. MIG 

24,730 

31,716 

31,716 

31,716 

39,618 

43,062 

45,646 

Sub Total - National Grant Allocations 

111,549 

138,549 

144,794 

144,794 

186,327 

209,357 

221,815 

Provincial Grant Allocations^ 

1. 

2. 

3. Etc 








Sub Total - Provincial Grant Allocations 








Municioal Grant Allocations^ 
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Sub Total - Municipal Grant Allocations 
















TOTAL GRANT ALLOCATIONS 

111,549 

138,549 

144,794 

144,794 

186,327 

209,357 

221,815 
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Preceding Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SUPPORTING TABLE 6 

2007/08 


2008/09 


Budget 

Year 

Budget Year 
+1 

Budget Year 
+2 






2009/10 

2010/11 

2011/12 

NEW BORROWING 

Audited Actual 

Approved 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

INCA 

10,853 

0 

0 

0 




DBSA 

0 

22,817 

22,817 

22,817 

5,000 

47,000 

0 

NEW BORROWING 

10,853 

22,817 

22,817 

22,817 

5,000 

47,000 

0 


55 


MAKHADO LOCAL MUNICIPALITY 
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Preceding Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

SUPPORTING TABLE 7 

2007/08 


2008/09 


Budget 

Year 

2009/10 

Budget Year +1 

2010/11 

Budget Year +2 

2011/12 

GRANT ALLOCATIONS 

Audited Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Allocations to Other Municioalities^ 

1. 

2. 

3. 

etc 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

TOTAL ALLOCATIONS TO MUNICIPALITIES 








Allocations to Entities & Other External Mechanisms^ 

1. 

2. 

3. 

etc 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

TOTAL ALLOCATIONS TO ENTITIES ETC 








Allocations to Other Oraans of State^ 

1. 

2. 

3. 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 
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etc 








TOTAL ALLOCATIONS TO OTHER ORGANS OF STATE 








Allocations to Other Oraanisations" 

1. 

2. 

3. 

etc 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

N/A 

TOTAL ALLOCATIONS TO OTHER ORGANISATIONS 
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SUPPORTING TABLE 8 

Salary 

Social 

Allowances 

Performance 

Total 

DISCLOSURE OF SALARIES, ALLOWANCES & BENEFITS 

Rand ('000) 
pa 

Contributions'* 

Rand ('000) pa 

Rand ('000) 
pa 

Bonuses 
Rand ('000) 
pa 

Package 
Rand ('000) 
pa 

Councillors 






List each political office bearer^ by designation 






Mayor 

437 


160 


597 

Speaker 

344 


131 


475 

Exco Member 

1,264 


70 


1,334 

Full Time Councillors 

655 


124 


779 

Part-time Councilors 

8,935 


53 


8,988 

Chief Whip 

328 


14 


342 

Chiefs 



91 


91 

Provide a total for all other councillors 

11,963 

- 

643 


12,606 

Officials of the Municioalitv 






Municipal Manager (MM) 

513 

113 

249 

87 

820 

Chief Finance Officer 

398 

78 

192 

65 

648 


422 

83 


69 


List each senior manager reporting to MM by designation 






Director - Community Services 

388 

49 

177 

64 

597 
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Director - Special Project 

- 

- 

- 

- 

- 

Director - Technical Services 

400 

81 

204 

65 

608 

Director - Corporate Services 

385 

49 

177 

64 

597 

A Headina for Each Entity^ 

2,506 

453 

999 

414 

4,372 

List each member of board by designation 






Chief Executive Officer (CEO) 






List each senior manager reporting to CEO by designation 






TOTAL COST OF REMUNERATION TO MUNICIPALITY 

14,469 

453 

1,642 

414 

16,978 
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SUPPORTING TABLE 8a 

2007/08 


2008/09 


Budget Year 

2009/10 

Budget Year +1 

2010/11 

Budget Year +2 

2011/12 

SUMMARY OF TOTAL SALARIES, WAGES, ALLOWANCES 
etc 

Audited 

Actual 

R'OOO 

A 

Approved 

Budget 

R'OOO 

B 

Adjusted 

Budget 

R'OOO 

C 

Full Year 
Forecast 

R'OOO 

D 

Budget 

R'OOO 

E 

Budget 

R'OOO 

F 

Budget 

R'OOO 

G 

Councillors (Political Office Bearers olus Other) 

Basic Salaries 

13,318 

10,382 

11,647 

13,338 

13,069 

13,853 

14,684 

Pension Contributions 

2,100 

2,777 

2,230 

2,230 

2,363 

2,505 

2,655 

Medical Aid Contributions 

820 

1,062 

992 

992 

1,052 

1,115 

1,182 

Allowances 

1,427 

931 

1,266 

1,266 

1,342 

1,423 

1,508 

Sub Total - Councillors 

17,665 

15,152 

16,135 

17,826 

17,826 

18,896 

20,029 

Senior Manaaers of tbe Municioalitv (s 57 of Systems Act) 








Basic Salaries 

1,199 

1,804 

3,392 

3,392 

3,595 

3,811 

4,039 

Pension Contributions 

421 

397 

477 

477 

506 

536 

569 

Medical Aid Contributions 

167 

148 

168 

168 

166 

176 

187 

Allowances 

504 

644 

763 

763 

809 

858 

909 

Performance Bonus 

282 

149 

181 

181 

192 

204 

216 

Sub Total - Senior Managers of Municipality 

2,573 

3,142 

4,981 

4,981 

5,268 

5,584 

5,919 

Other Municipal Staff 








Basic Salaries 

68,454 

81,657 

98,291 

113,110 

106,841 

109,705 

116,287 

Pension Contributions 

14,142 

16,802 

17,325 

17,325 

21,448 

23,735 

25,159 

Medical Aid Contributions 

7,246 

4,773 

4,655 

4,655 

5,615 

6,952 

7,369 

Allowances 

3,646 

9,565 

11,013 

11,013 

11,674 

12,374 

13,117 
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Overtime 

Performance Bonus 

6,387 

281 

3,105 

6,501 

4,957 

5,555 

4,957 

5,555 

7,673 

8,554 

9,505 

9,067 

10,076 

9,611 

Sub Total - Other Municipal Staff 

100,156 

122,403 

141,796 

156,615 

161,805 

171,339 

181,619 

Board Members of Entities 

Basic Salaries 

Pension Contributions 

Medical Aid Contributions 

Allowances 

Board Fees 








Sub Total - Board Members of Entities 








Senior Manaaers of Entities 

Basic Salaries 

Pension Contributions 

Medical Aid Contributions 

Allowances 

Performance Bonus 








Sub Total - Senior Managers of Entities 








Other Staff of Entities 

Basic Salaries 

Pension Contributions 

Medical Aid Contributions 

Allowances 

Overtime 

Performance Bonus 








Sub Total - Other Staff of Entities 
















TOTAL EMPLOYEE COSTS 

120,394 

140,697 

162,912 

179,422 

184,899 

195,818 

207,568 
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July 

August 

September 

October 

November 

December 

January 

February 

March 

April 

May 



MONTHLY CASH FLOWS 

2008 

2008 

2008 

2008 

2008 

2008 

2009 

2009 

2009 

2009 

2009 




R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 



Cash ODeratina Receipts bv Source 














Property rates 

Property rates - penalties imposed and collection 
charges 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 


2,59C 


Service charges - electricity 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 


14,89C 


Service charges - water 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 


1,48E 


Service charges - sanitation 

972 

972 

972 

972 

972 

972 

972 

972 

972 

972 


972 


Service charges - refuse 

516 

516 

516 

516 

516 

516 

516 

516 

516 

516 


5ie 


Service charges - other 

987 

987 

987 

987 

987 

987 

987 

987 

987 

987 


987 


Regional Service Levies - turnover 

Regional Service Levies - remuneration 

Rental of facilities and equipment 

88 

88 

88 

88 

88 

88 

88 

88 

88 

88 


8E 


Interest earned - external investments 

270 

270 

270 

270 

270 

270 

270 

270 

270 

270 


27C 


Interest earned - outstanding debtors 

Dividends received 

149 

149 

149 

149 

149 

149 

149 

149 

149 

149 


14£ 


Fines 

249 

249 

249 

249 

249 

249 

249 

249 

249 

249 


24£ 


Licenses and permits 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 


1,00C 


Income for agency services 

Grants - operating (incl. grants from other 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


C 


municipalities) 

Grants - capital (incl. grants from other 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 


12,226 


municipalities) 

Etc (list each source) 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 


3,302 


Cash Operating Receipts by Source 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 


38,724 


Other Cash Receipts by Source 
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SUPPORTING TABLE 9 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 

Budget 



July 

August 

September 

October 

November 

December 

January 

February 

March 

April 

May 


MONTHLY CASH FLOWS 

2008 

2008 

2008 

2008 

2008 

2008 

2009 

2009 

2009 

2009 

2009 



R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


Cash Operatina Receipts bv Source 













Property rates 

Property rates - penalties imposed and collection 
charges 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 

2,590 



Service charges - electricity 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 

14,890 



Service charges - water 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 

1,485 



Service charges - sanitation 

972 

972 

972 

972 

972 

972 

972 

972 

972 

972 



Service charges - refuse 

516 

516 

516 

516 

516 

516 

516 

516 

516 

516 



Service charges - other 

987 

987 

987 

987 

987 

987 

987 

987 

987 

987 



Regional Service Levies - turnover 

Regional Service Levies - remuneration 

Rental of facilities and equipment 

88 

88 

88 

88 

88 

88 

88 

88 

88 

88 



Interest earned - external investments 

270 

270 

270 

270 

270 

270 

270 

270 

270 

270 



Interest earned - outstanding debtors 

Dividends received 

149 

149 

149 

149 

149 

149 

149 

149 

149 

149 



Fines 

249 

249 

249 

249 

249 

249 

249 

249 

249 

249 



Licenses and permits 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 



Income for agency services 

Grants - operating (incl. grants from other 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 



municipalities) 

Grants - capital (incl. grants from other 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 

12,226 



municipalities) 

Etc (list each source) 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 

3,302 



Cash Operating Receipts by Source 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 

38,724 



Other Cash Receipts by Source 
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■» 


New Loans Raised 

Receipts from oid outstanding debtors 

Etc (iist each source) 

0 

0 

0 

0 

Total Cash Receipts by Source 

38,724 

38,724 

38,724 

38,724 

Cash Operating Payments by Type 





Empioyee reiated costs 

Coiiection costs 

13,466 

13,466 

13,466 

13,466 

Repairs and maintenance 

2,929 

2,929 

2,929 

2,929 

Interest paid 

692 

692 

692 

692 

Bulk purchases - Electricity 

Bulk purchases - Water 

Bulk purchases - Sewer 

Contracted services 

Grants and subsidies paid - other municipalities 
Grants and subsidies paid - other 

7,302 

7,302 

7,302 

7,302 

General expenses 

14,311 

14,311 

14,311 

14,311 

Cash Operating Payments by Type 

38,700 

38,700 

38,700 

38,700 

Other Cash Payments by Type 





Capital Expenditure 

0 

0 

0 

0 

Loans repaid 

Etc (list each source) 

0 

0 

0 

0 

Total Cash Payments by Type 

38,700 

38,700 

38,700 

38,700 
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0 


38,724 


13,466 

2,929 

692 

7,302 


14,311 

38,700 


0 

0 


0 

0 

0 

0 

0 

38,724 

38,724 

38,724 

38,724 

38,724 

13,466 

13,466 

13,466 

13,466 

13,466 

2,929 

2,929 

2,929 

2,929 

2,929 

692 

692 

692 

692 

692 

7,302 

7,302 

7,302 

7,302 

7,302 

14,311 

14,311 

14,311 

14,311 

14,311 

38,700 

38,700 

38,700 

38,700 

38,700 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

38,700 

38,700 

38,700 

38,700 

38,700 


c 


38,724 


13,466 

2,92£ 

692 

7,302 


14,31] 

38,70C 


C 

c 


38,700 


38,70C 


MAKHADO LOCAL MUNICIPALITY 



MULTI-YEAR BUDGET 



(29 MAY 2009) 






Target 



ANNUAL MEASURABLE PERFORMANCE OBJECTIVES 

Unit of Measurement 

2009/10 



Department - Municipal Managers Office 





Vote: Executive and Council 





Budget consultation meetings held 

No. of meetings 

7 



Produce municipal booklet 

Booklet produced in Sept 

1 



Performance agreements and contracts signed 

No. of contracts signed on time 

5 



General ward meetings per ward 

No. of meetings 

4 



etc 





Department - Corporate Services 





Vote: Finance & Administration 





Employee reward system developed 

Completed in November 

1 



Job descriptions developed for all staff 

Completed in September 

1 



etc 





Department - Planning and Development 





Vote: Planning & Development 





City plan reviewed and published 

Completed in October 

0 



Building inspections conducted 

No. of building inspections 

500 



etc 





Department - Community Services 





Vote: Community & Social Services 





New libraries built 

No. of new libraries built 

0 



etc 





Department - Technical Services 





Vote: Electricity 

No. of new electricity 




New Electricity connections 

connections 

HH achieving agreed levels / 

1500 



Percentage of HH that meet agreed service levels 

total 

HH achieving agreed stds / 




Percentage of HH that meet agreed service standards 

total 




Percentage of electricity losses 

KW billed / KW used by muni 

15 



Employment through job creation schemes 

No. temporary jobs created 

25 
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Employment through job creation schemes 

Vote: Water 

No. permanent jobs created 

25 

New Water connections 

No. of new water connections 

1500 

Percentage of water losses 

KL Billed / KL used by muni 

HH achieving agreed levels / 

15 

Percentage of HH that meet agreed service levels 

total 

HH achieving agreed stds / 


Percentage of HH that meet agreed service standards 
Vote: Road Transport 

total 


km of new road for prev unserviced areas 
etc 

Vote: Waster Management 

No. of kilometres 


Percentage of HH with no rubbish disposal 

Vote: Waste Water management 

No. of HH without / total HH 

15% 

Percentage of HH with no toilet provision 

Department - Chief Finance Officer 

Vote: Finance & Administration 

No. of HH without / total HH 

12% 

Percentage of property valuations disputed 

No. disputed / total No. 

10% 

Percentage of creditors payments on time 
etc 

No. Paid on Time / total No. 

100% 
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Preceding Year 


Current Year 


Medium Term Revenue and Expenditure 
Framework 

TABLE 11 

2007/08 


2008/09 


Budget 

Year 

Budget Year 
+1 

Budget Year 
+2 






2009/10 

2010/11 

2011/12 

CAPITAL EXPENDITURE BY CATEGORY 

Audited Actual 

Approved 

Budget 

Adjusted 

Budget 

Fuil Year 
Forecast 

Budget 

Budget 

Budget 


R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 


A 

B 

C 

D 

E 

F 

G 

INFRASTRUCTURE 








Land and Buildings 

1,111 

630 



- 



Roads, pavements, bridges and stormwater 

35,149 

31,716 

34,480 

34,480 

44,000 

12,628 

- 

Water Reservoirs and reticulation 

- 

- 

- 

- 

- 

- 

- 

Car parks, bud terminals and taxi ranks 


- 






Electricity reticulation 

6,353 

13,041 

59,083 

59,083 

49,498 

70,460 

9,756 

Sewerage purification and reticulation 

- 

- 



- 

- 

- 

Housing 


- 






Street lighting 


- 






Refuse sights 

- 

8,745 

8,682 

8,682 

1,292 

- 


G3.S 








other 


750 

3,848 

3,848 

12,828 



COMMUNITY 

Establishment of parks & gardens 

Sportsfields 

Community halls 

Libraries 

Recreation facilities 

Clinics 

Museums & art galleries 
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other 

- 

- 

- 

- 

- 



HERITAGE ASSETS 








INVESTMENT PROPERTIES 








OTHER ASSETS 








Other motor vehicles 

- 

- 






Plant & equipment 

745 

2,024 

630 

630 

- 



Office equipment 

603 

1,237 

1,715 

1,715 

1,234 



Office furniture 

111 

322 

1,607 

1,607 

450 

320 


Markets 


- 






Airports 


- 






Security measures 

2 

700 

- 

- 

- 



Other 

3,836 

467 

4,950 

4,950 

1,230 

1,200 

- 

SPECIALISED VEHICLES 








Refuse 

Fire 

Conservancy 

Ambulances 

Buses 








TOTAL CAPITAL EXPENDITURE^ 

47,910 

59,632 

114,995 

114,995 

110,532 

84,608 

9,756 
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3. SUPPORTING DOCUMENTATION 

3.1. Budget Process Overview. 

3.1.1. Schedule of key deadlines relating to budget process (MFMA s21(l)('b)) 

A budget time-table (Schedule of key deadlines) relating to budget process (MFMA s21 (1) (b)) was compiled and submitted to the 
Council of Makhado. 

The Council took notice of it and emphasised the adherence to it. 

3.1.2. Stakeholders 

Stakeholders who attended the IDP Steering Committee meetings and that Representative Forum meetings were from all over the 
Municipality. 

3.1.3. Process for tabling the budget in council for consultation 

The IDP and Budget for 2009/2010 was discussed during community meetings that were held at various places. The IDP and Budget 
documents were also open for perusal. 
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Process for tabling the budget in council for consideration of approval 

The final draft budget will be tabled to the Council to consider approval in terms of the MFMA during an ordinary meeting of the Council 
scheduled for end of May 2009. This meeting will be open for the public. 
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3.1.4. Models used for prioritising resource allocation 

The Representative Forum communicated the needs and demands of the community to the meeting. The available funding for capital 
projects was obtained from the Division of Revenue Act and the Finance Department. Meetings were held by the different departments 
and the projects as reflected in the IDP were prioritised according to the framework, where possible. 

3.1.5. Process to record and integrate inputs from the community in the final budget 

The requests / comments received from the community as elaborated on under 2.1.1 were integrated intobudget. 

3.2. Alignment of Budget with Integrated Development Plan 



The above illustration clearly indicates that the IDP informs the budget and that the IDP as well as the budget informs the Annual Report. 
The vision of the council informs the strategies that will have to be put in place to give effect to the objectives of council and the tactical 
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part, which is the budget, is the document that will indicate the availability of the funds to deliver the projects and simultaneously the 
service delivery to the community. The ultimate results will be the performance of the Council 

3.2.1. Review of the Integrated Development Plan 

The current Draft IDP to be adopted by the Council is a product of the newly elected Council and will be applicable for the same term of 
office as Council. 

3. 2. 1.1. Vision for the municipality 

The Representative Forum adopted the following vision as the vision of the Makhado Municipality, after carefully deliberating on it: 
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3.2.2. Strategic focus areas 
Development priorities and objectives are clustered in respect to the following key performance areas: 

❖ Infrastructure and service - Infrastructure services including water, sanitation, solid waste, electricity, roads and storm water and 
support services including transport, health, libraries, , housing, ec. in so far as these are applicable to municipalities. 

❖ Social and local economic development. 

❖ Financial viability and management. 

❖ Democratic governance. 

❖ Sustainability. 

❖ Institutional transformation. 

The above performance areas are based on the following developmental outcomes: 

❖ Provision of household infrastructure and service. 

❖ Creation of liveable, integrated towns and rural areas. 

❖ Local economic development. 

❖ Community empowerment and redistribution. 
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3.2.3. Long-term and short term goals or outcomes for the community 

Long term goals and short term goals or outcomes identified can be defined as contributory to the building of a sustainable municipality. 
These goals need to be implemented within the next 5 years. Detail of these goals can be read in the IDP document available on 
separate report submitted to Council. 

3.2.4. Consultative process undertaken to review the IDP 

The members of the Representative Forum of the IDP I hold meetings with their respective wards and request were brought for 
evaluation and incorporation into final document. 

3.2.5. Service delivery and funding of housing and health services 

3. 2. 5.1. Environmental Health 

Municipal Health Services are defined as all functions falling under Environmental Health Services (excluding port health, malaria and 
control of hazardous substances). The aforementioned functions have been allocated to the District Municipality. 

3. 2. 5. 2. Housing 

Housing is a National function. The District and Local Municipalities are the implementing agencies and responsible for the management 
of rental and hostel units. 
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3.2.6. Tables showing the link between the IDP and budget 

The linkage between the IDP and the Budget will be clearly defined in the Supporting Table 1- 3: 

❖ Supporting table 1 - Reconciliation of IDP and Budget (Revenue) 

❖ Supporting table 2 - Reconciliation of IDP and Budget (Opex) 

❖ Supporting table 3 - Reconciliation of IDP and Budget (Capex) 


3.3. Budget Assumptions 

The following factors were taken into consideration and assumptions made when compiling the budget for 2009/2010, in order to compile 
a meaningful budget that is easy to understand: 

❖ External factors utilized during the calculation of the estimated revenue:- 

o population: 
o households; 
o employment: 
o health; 

o development of businesses; 
o new residential areas; 

❖ The current inflation rate and its impact on the municipal activities; 

❖ Macro Economic Trends and Growth Rates 

❖ Interest rates for: 
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o borrowing; and 
o investment of funds; 

❖ Rates, tariffs, charges and timing of revenue collection; 

❖ Growth or decline in tax base of the municipality; 

❖ Anticipated price movements on bulk purchases of water and electricity, fuel etc.; 

❖ Anticipated average salary increases; 

❖ Demand for the different services; 

❖ Provision of Free basic services; 

❖ Grants and subsidies as per Division of Revenue Act; 

❖ Impact of national, provincial and local policies; 

❖ Ability of the municipality to spend and deliver the services. 

The abovementioned assumptions were developed from the following sources: 

❖ Information provided by government and Statistics SA; 

❖ Information gained from reports from the financial system; 

❖ Local conducted surveys and consumption data in respect of water, electricity, waste, sewerage outflow etc; and 

❖ The municipality’s own analysis of statistical data in respect of actual demand and consumptions in their communities. 

3.4. Funding the Budget (including fiscal overview and sources of funding 

3.4.1. Rates. Tariff and other charges 

3. 4. 1.1. Tariff Schedule 
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The schedule for tariffs is attached, marked “Annexure 1”. The Schedule is submitted to Council for adoption and for community 
consultative process. 

3. 4. 1.2. Investments 

Investment particulars will be detailed on supporting table 4-4a 

❖ Supporting table 4 - Investment particulars by type 

❖ Supporting table 4a - Investment particulars by maturity 

3. 4. 1.3. Grant allocations 

Grants and Subsidies will be detailed on supporting table 5-7:- 

❖ Supporting table 5 - Grants and Subsidy allocation 

❖ Supporting table 6 - New borrowings 

❖ Supporting table 7 - Grant allocation 

3.4.2. Fiscal Overview 

3. 4. 2.1. Financial Statements 

The 2007/08 Financial Statements have been completed and submitted to and audited by the Auditor General. 

3. 4. 2. 2. Capital Budget for the 2008/2010 Financial Year 

The total capital budget approved by Council for the 2008/09 financial year amounted to R59 million and adjustment Capital budget was 
R114.9 million. 
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3. 4. 2. 3. Trade Creditors. 

All trade creditors are paid on time and Council is not in arrears in respect of any amounts owed for bulk purchases or third party 
payments. 

3. 4. 2. 4. Investments 

Investments vary on a continuous basis and are mainly short-term in respect of conditional grants and subsidies received for capital 
projects. 

3. 4. 2. 5. Provision of Free Basic Services 

The municipality currently provides the following free basic services and indigent support:- 

❖ Electricity: A subsidy of fifty (50) units of electricity per property per month to all individual households will apply. Where the 
consumption exceeds fifty (50) units per month the consumer will be charged for actual consumption exceeding fifty (50) units at the 
approved tariff. 
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It is proposed that the maximum amount of subsidisation be determined as set out below: - 


Household Income per Month 

Subsidy Amount 

RO to one state pensioner 

100% 

One state pensioner to R1 100 

80% 

R1 101 to two state pensioners 

60% 


3.5. Disclosure of Allocations made by the Municipality 

❖ No allocations were made by the Makhado Municipality to:- 
-Other municipalities: 

-Municipal Entities and other external service delivery mechanisms; 

-Any other organs of state; and 

-Any other organisation outside government 
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3.6. Disclosure on Salaries 


3.6.1. Budgeted salaries and remuneration 


EXPENDITURE 

APPROVED 

2008/2009 

BUDGET 

2008/2009 

ADJUSTMENT 

BUDGET 

2009/2010 

DRAFT 

BUDGET 


R 

% 

R 


R 

% 

Salaries, Wages 
& Allowances 

131,551 


141,795 


161 596 


Councillor’s 

Remuneration 

15,152 


16,460 


17 826 



The above table is a comparison of the total expenditure related to salaries and benefits for the mentioned financial years as per the 
budget for 2009/2010 


3.6.2. Breakdown of salaries, remuneration and benefits 

The detailed breakdown of the salaries, wages, remuneration and benefits are will be depicted in Supporting table 8 - 8b:- 

❖ Supporting table 8 - Disclosure of salaries, allowances and benefits 

❖ Supporting table 8a - Summary of total salaries, wages, allowances and benefits 

❖ Supporting table 8b - Summary of personnel numbers 

3.7. Monthly Cash Flows by Source 

The monthly cash flows will be reflected in the Supporting table 9:- 

❖ Supporting table 9 - Monthly Cash Flows 
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3.8. Measurable Performance Objectives 

Annual Measurable Performance Objectives are to be finalised. 

3.9. Implementation of the MFMA and other legislation 

3.9.1. Municipal Finance Management Act 

On July 1, 2004 the Municipal Finance Management Act officially came into effect. This legislation provides for significant changes in the 
way municipalities in South Africa manage their financial affairs. The legislation not only deals with accounting and finance issues but 
also deals with general management issues. 

While the official date for the legislation was July 1, 2004 the implementation will be phased in up to a maximum of five years. This is 
due to the fact that the changes required are significant and far-reaching. Councils require time to make the necessary changes and 
ensure that employees understand and are trained in the required changes. 

In terms of implementation, Makhado Municipality has been classified as a medium capacity municipality. The Municipality has made 
significant progress in the implementation of the MFMA as can be read from the table below. 
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IMPLEMENTATION OF MUNICIPAL FINANCE MANAGEMENT ACT 

MONITORING TOOL 


CHAP 

TER 

SECTION 

CONTENTS 

LEGISLATIVE COMPLIANCE DATE 

STATUS OF 
MUSiaPAUTY 

4 

15 

Budgets: Appropriation of 
funds 

With effect from 01 July 2005 

Complies 


16 

Tabling and approval of 
budgets before start of 
financial year 

Budget table to the council before 31 
March 

Complies 


21 

Budget preparation 
process 

Budget preparation plan to reach Council 
before 30 September and annually 
thereafter 

Complies 


22 

Consultations on budget 
(Community participation) 

Applies 

Complies 
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CHAP 

SECTION 

CONTENTS 

LEGISLATIVE COMPLIANCE DATE 

STATUS OF 



TER 




MUMaPAUTY 





Approval and submission 
of budgets 


Complies 




24(2)(c)(iii) 


Immediate 






Failure to approve budgets 

Immediate 

Complies 




25 

Consequences of failure 

With effect from 01 July 2005 





26, 27 

Municipal Adjustment 
budgets 

Immediate 

Complies 




28 

Unforeseen, unavoidable, 
unauthorized, irregular 

Immediate 

Complies 




29,30,31,32 

expenditure 

Contracts with future 


Complies 





budget implications 






33 



Complies 



5 

35 

Promotion of co-operative 
governance 

Immediate 

Complies 



6 

45 

Short-term debt repayment 

Immediate with S45(4)(a) 

Complies 




46,47,48,49, 

Long-debt, debt security, 

Immediate 

Complies 




50 

disclosure and guarantees 





9 

80 

Budget & Treasury Office 
establishment 

Delayed till 30/6/2005 

Complies 




82 

Delegations by Director 

Immediate 

Complies 
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CHAP 

SECTION 

CONTENTS 

LEGISLATIVE COMPLIANCE DATE 

STATUS OF 

TER 




MUMaPAUTY 



Finance 



10 

84,85,86, 

Bank accounts 

Immediate. 

Complies 

12 

122(1) 

Financial statements 

Immediate 

Complies 





Complies 



Disclosures on Councillors 




124,125 


Immediate 

Complies 



Reports and audit. 


Complies 


126,127,128, 

submissions. 

Applies to 2007/2008 



129,130,131, 

consequences, annual 




132,133,134 

reports 


Complies 

15 

171 to 175 

Financial misconduct 

Immediate 

Complies 


Abbreviations: 

MM - Municipal Manager or person acting in that capacity 

MF - Manager Finance or person acting in that capacity 

MCS - Manager Corporate Services or person acting in that capacity 

SDBIP - Service Delivery and Budget Implementation Plan 

MSA - Municipal Systems Act 

PPP - Public Private Partnership 

3.10. Summary of Budgets and Service Delivery and Budget Implementation Plan - departments / functional (internal to the 
municipality) 

The SDBIP’s must be finalised . 
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3.11. Summary of Budgets and SDBIP’s - entities and other external mechanisms 

The Makhado Municipality does not have any municipal entity. 

3.12 Summary of Detailed Capital Plan 

In the terms of Circular 14 from National Treasury only capital projects for which funding has been secured may be included in the Capital 
Budget. The total proposed capital budget amounts to approximately R 110.5 million. For the 2009/2010 financial year it is proposed that an 
external loan of R5 million be obtained to fund the certain project. 

3.12.1 Draft Capital Budget per Source 

A summary of the draft capital budget per source of funding is set out below 


SUMMARY -SOURCE OF FUNDING 

R’ 

Operational Income 

65 179 520 

Municipal Infrastructure Grant 

39 618 000 

New Loan 

5 0000 000 

Financial Management Grant 

200 000 

Municipal Improvement Grant 

535 000 

Total Capital 

110 532 520 


It should be noted that in terms of the capital requirements to be funded from operational revenue, an amount of R65,l can be made 
available in the 2009/2010 financial year. 
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3.12 .2 Draft Capital Expenditure 

The detailed Capital Expenditure per project is attached as Annexure D. 

3.11.1. Projects from Municipal Infrastructure Grant 

The project funded from the Municipal Infrastructure Grant will be amount to R39 million in 2009/2010 Financial Yea. The detailed list of 
the projects will be submitted to Council on a separate report. 


3.12. Budgeted Financial Statements -each entity 

The Makhado Municipality does not have any municipal entity. 
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